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States which are deemed to be affected
States.

§ 250.6 Oral approvals.
(a) The appropriate MMS official

may give an oral approval whenever
the regulations in this part require a
lessee or other applicant to obtain such
official’s approval before commencing
an operation or activity. If an oral ap-
proval is given in response to an oral
request, the lessee or applicant shall
confirm the oral request by submitting
a written request within 72 hours of the
oral approval and the MMS official
shall approve that request subject to
any conditions that were placed upon
the oral approval. In the event a writ-
ten application is given oral approval
by an MMS official, the MMS official
shall forward the approval and any
conditions placed theron to the appli-
cant.

(b) The appropriate MMS official
may give oral orders to lessees in con-
nection with requirements of this part
whenever circumstances do not permit
the time needed to prepare and issue
such orders in writing. Oral orders
shall be confirmed in writing by the ap-
propriate MMS official.

§ 250.7 Right of use and easement.
(a) In addition to the rights and

privileges granted to a lessee under a
lease issued or maintained under the
Act, the Regional Supervisor may
grant a lessee, subject to conditions
prescribed by the Regional Supervisor,
a right of use and easement on the OCS
to construct and maintain off the lease
platforms, artificial islands, and all in-
stallations and other devices which are
permanently or temporarily attached
to the seabed and which are used for
conducting exploration, development,
and production activities or other oper-
ations on or off the lease which are re-
lated to such activities. Rights of use
and easement on the OCS shall be is-
sued and exercised in accordance with
the provisions of this section.

(b) A right of use and easement, if on
an area subject to any lease issued or
maintained under the Act, shall be
granted only after the holder of the
lease has been notified by the applicant
and afforded an opportunity to com-
ment on the application.

(c) The Regional Supervisor shall re-
quire compliance with subpart I and
MMS approval for all platforms, artifi-
cial islands, and installations and
other devices permanently or tempo-
rarily attached to the seabed as a con-
dition of the granting of a right of use
and easement under paragraph (a) of
this section or as authorized under any
lease issued or maintained under the
Act.

(d) The right granted by a right of
use and easement shall be exercised in
accordance with the requirements
placed upon lessees by the regulations
in this part.

(e) A right of use and easement shall
be exercised only in a manner which
does not interfere unreasonably with
operations of any lessee under a lease.

(f) Once a right of use and easement
has been exercised, the right shall con-
tinue, beyond the termination of any
lease on which it may be situated, as
long as it can be demonstrated to the
Regional Supervisor that the right of
use and easement is maintained by the
holder of the right and serves the pur-
pose specified in the grant. If the right
of use and easement extends beyond
the termination of any lease on which
the right of use and easement may be
situated or on an unleased portion of
the OCS, the rights of all subsequent
lessees shall be subject to such right of
use and easement.

§ 250.8 Designation of operator.

This section explains the require-
ment for designation of an operator to
conduct operations on a lease where
the operator is not the sole lessee
(record title owner) and owner of oper-
ating rights.

(a) Each record title owner (lessee) or
operating rights owner for a lease must
provide the Regional Supervisor a des-
ignation of operator in each case where
someone other than an exclusive record
title and operating rights owner will
conduct lease operations. The des-
ignated operator must not begin oper-
ations on the lease until the Regional
Supervisor receives the designation of
operator.

(1) This designation of operator is au-
thority for the operator to act on be-
half of each lessee and operating rights
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owner and to fulfill each of their obli-
gations under the Act, the lease, and
the regulations in this part.

(2) You must immediately notify the
Regional Supervisor in writing if you
terminate the designation of operator.

(3) If you terminate a designation of
operator or a controversy develops be-
tween you and your designated opera-
tor, you and the operator must protect
the lessor’s interests.

(4) You or the lease operator must
immediately notify the Regional Su-
pervisor in writing of any change of ad-
dress.

(b) Lessees and operating rights own-
ers are jointly and severally respon-
sible for performing nonmonetary lease
obligations, unless otherwise provided
in the regulations in this chapter. If
the designated operator fails to per-
form any obligation under the lease or
the regulations in this chapter, the Re-
gional Director may require any or all
of the co-lessees and operating rights
owners to bring the lease into compli-
ance.

[62 FR 27954, May 22, 1997]

EFFECTIVE DATE NOTE: At 62 FR 27954, May
22, 1997, § 250.8 was revised, effective Aug. 20,
1997. For the convenience of the user, the su-
perseded text is set forth as follows:

§ 250.8 Designation of operator.

In all cases where operations are not con-
ducted by an exclusive owner of record, a
designation of operator shall be submitted to
the Regional Supervisor prior to the com-
mencement of operations. This designation
will be accepted as authority for the opera-
tor, or the operator’s local representative, to
act on behalf of the lessee and to fulfill the
lessee’s obligations under the Act and the
regulations in this part. All changes of ad-
dress and any termination of the authority
of the operator shall be reported imme-
diately, in writing, to the Regional Super-
visor. In case of a termination or in the
event of a controversy between the lessee
and the designated operator, both the lessee
and the operator will be required to protect
the interests of the lessor.

§ 250.9 Local agent.
When required by the Regional Su-

pervisor or at the option of the lessee,
the lessee shall designate a representa-
tive empowered to receive notices and
comply with orders issued pursuant to
the regulations in this part.

§ 250.10 Suspension of production or
other operations.

(a) The Regional Supervisor may, on
the Regional Supervisor’s initiative or
at the request of the lessee, suspend or
temporarily prohibit production or any
other operation or activity on all or
any part of a lease (suspension) when
the Regional Supervisor determines
that such suspension is in the national
interest and that the suspension is nec-
essary as follows:

(1) To facilitate proper development
of a lease including reasonable time to
construct production facilities;

(2) To allow for the construction or
negotiation for use of transportation
facilities;

(3) To allow reasonable time to enter
into a sales contract for oil, gas, or sul-
phur, when good faith efforts to secure
such contract(s) are being made;

(4) To allow reasonable time to com-
mence drilling operations when good
faith efforts are prevented by reasons
beyond the lessee’s control, such as un-
expected weather or unavoidable acci-
dents; or

(5) To avoid continued operations
which would result in premature aban-
donment of a producing well(s) or
would not be economic.

(b) The Regional Supervisor may also
direct or, at the request of the lessee,
approve a suspension of any operation
or activity, including production, be-
cause of the following:

(1) The lessee failed to comply with a
provision of any applicable law, regula-
tion, or order, or provision of a lease or
permit;

(2) There is a threat of serious, irrep-
arable, or immediate harm or damage
to life (including fish and other aquatic
life), property, any mineral deposit, or
the marine, coastal, or human environ-
ment;

(3) The suspension is in the interest
of national security or defense;

(4) The suspension is necessary for
the implementation of the require-
ments of the National Environmental
Policy Act or to conduct an environ-
mental analysis;

(5) The suspension is necessary to fa-
cilitate the installation of equipment
necessary for safety and environmental
reasons;
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